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DARS-C-QURAN

(Recorded Lectures of Allama Parwez )

Nov 95

BOOKS AND MAGAZINE TOLU-E-ISLAM ARE ALSO

AVAILABLE AT THE FOLLOWING PLACES,

CANADA
716 The West Mall,Suit 1804
Etobicoke, ONT (416) 620-4471

DENHARK
Herninggade 8.st th,,
2100 Copenhagen 0

KWy AdT
Flat No. 6, Floor No. 3
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Hawally, Kuwait

NORWAY
Akeberg Veien-56, Qslo-6 %
Galgeberg, 4th floor
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(i) Birmingham
229 Ajum Rock Road

(ii) London

76 Park Road Ilford Essex
Phone 081-553-1896
(iii) Yardley
633 Church Road, Yardley, Birmingham
B33 8HA (Phone 021-628-3718)

(iv) Essex .
50 Arlington Road, Southend-on-Sea
ESSEX 8§82 4UW, Phone 0702-618819
{v) Yorkshire _
Cardigan Community Centre
145-49 Cardigan Road LEEDS-6
Contact M. Afzal Phone 0532-306140
Dars-e-Quran
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Talu-e-Islam

Gradually, the base sentiments of self-
conceitedness,  bigotedness,  self-
esteem, nepotism, tribalism, fepdalism
etc. held sway over state craft and
changed the caliphate to monarchy
once again. The Muslim Society
anywhere has no real reformer thus far
so that the semblance of "Khilafat-c-
Rashida" could be re-established. If at
any stage of history, some positive
move in this behalf was ever
evidenced, the evil forces combinedly
forged a common front against such an
endeavor and frustrated the noble
design. The basic pre-condition to
achieving an Istamic way of life is to
bring about a mental revolg;ion in the
society which is possible only through
proper education. Whether such a
wishful thinking will ever materialize
and which Muslim country would get
the credit for making a pioneering
effort in this behalf, is shrouded in the
mist of future. How wonderful it
would be if the God-given State of
Pakistan proves the first drop of rain
after a long, hot and dry spell spread
over centuries. ~Amen’

With the establishment of
Islamic Welfare States in Muslim
countries, the curse of "Riba' (interest)
will vanish completely and their
mutual trade and commercial relations
will develop in an atmosphere of
interest-free banking. Nevertheless,
the Muslim countries will have little

choice to completely do away with-

imterest in their deals with non-Muslim
s covniries and such other international

November 1995

financial institutions, although there
will be plenty of scope to bypass the
element of interest through barter
deals. Consequently, there appears to
be no harm in accepting interest as an
unavoidable tool in our economic and
financial relations with non-Muslim
Governments and institutions. Such a
measure necessitated by exigencies of
time should be backed through the
mechanism of "[jtthad" by a Council
constituted by Muslim countries
composed of renowned scholars of
thought and jurisprudence.

It is ardently expected that the
establishment of Islamic Welfare
States in all the Muslim countries and
the positive results flowing therefrom,
will pave the way for other countries
of the world to come in the fold of
Islamic System, and most probably
that will be the period of progress,
prosperity and tranquillity about which
God has said in His Holy Book
*Quran’ that this earth will glitter with

_ the Divine Light meaning thereby that

"Good" will prevail and "Evil" will
disappear for ever. (Verse 69, Surah
*Zumur', Para 24).
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Tolu-e-Islam

viz. food, clothing, shelter and will
include education, health-care and all
other pre-requisites that help every
member of the Society become a
useful and a productive citizen. Just
imagine a Government that may take
upon itself not only the individual
needs of the entire Society but also
their worries and aspirations. How
peaceful will be the atmosphere, free
from fear and hunger where every one
will be able to work with utmost
concentration; when no one will be
able to plunder the fruits of other's
labour; when there will be no surplus
wealth  with anyone and hence
complete absence of exploitation; all*
means of instigating and nourishing
crime will be gone; the curse of
interest or "Riba' will be automatically
ehmmated In fact, "Riba' and law of
mheritance are essentially measures of
- transition period. These will not
remain relevant in an Islamic Society
where possessions of individuals and
families will be confined to things of
daily use. In other words, the list of
personal belongings will continue to
expand and shrink, depending on the
levels of prosperity obtaining during
different periods.

It may occur to an outsider that
an Islamic System as advocated above,
centralisiziz; all resources, is just like
Socialism. Islam came some fourteen
hundred years ago and being a fore-
runner, can influence the ideologies
emerging subsequently and not vice
versa. The factual position is that the
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Ideology of Socialism is the product of
experience over time which again is
the result of trial and error rather than
seeking guidance from Islam. It is for
this reason that Russian Socialism not
only failed to set up a viable welfare
state but also surrendered itself at the
altar of Capitalism. The sad end of
socialism is in accordance with the
Divine prophecy that falsehood will
vanquish and truth will prevail
ultimately. The day is not far when
capitalism will likewise crumble
down.

In a way, the failure of socialism
in Russia in fact is due to the inability
of those who had been at the helm of
affairs to implement it properly. The
so called socialistic system prevalent
in Russia was in fact governance by
the band that consisted of members of
Communist Party and the so-called
proletariat who constituted brute
majority had practically no share.
Similarly, in the so-called democratic
society, the real rulers are capitalists
whose interests only are safeguarded
and the masses remain engrossed in
carning their daily bread. The
conditions in developing countries like
Pakistan are much worse as in their
cases, the bureaucracy and the class of
landlords join hands with capitalists.
The sad story of Islam not having been
able to establish its supremacy stems
from the inability of those at the top to
maintain or sustain the tempo and
thrust which the God's Messenger and
his first four Caliphs had provided.

R .
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stressed in the
Quran time and again, describing it a
characteristic of  "Muttageen”  (
} as an attitude and a way of life.
"Muttaqgeen" are = those  among

Believers who best guard the Divine -

Will and display their benevolence in
spending out of what God has given
them. Please refer to verse 2, Sura
Bagqara, Para 1). As regards the limit
for such spending in God's name, it
covers one's entire possession surplus
to one's own requirements (verse 219,
Sura Bagarah, Para 3). This function
would devolve on the State if it is
Islamic and not on individuals. Since
the State will be responsﬂole for all
needs of the Society, wages, and
salaries are likely to be so determined
~ to leave hardly any margin for
surplus. However, if in such an
eventuality there may still be a margin
of saving, some sort of mechanism
will be available to set aside or to
channelise such marginal surpluses
which will voluntarily be surrendered
by individuals having been disciplined
in an Istamic way of life. 'In the
absence of an Islamic State, the
savings of individuals may be
expended in the manner Quran has
laid down for such situations. Verse
215 of Sura Bagarah (Para 2) specifies
the purposes for which the expendable
surpluses are to be utilised.
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The group of beneficiaries
mentioned here consists of parents,
near relatives, orphans, wayfarers and
socially deprived individuals. What
verse 208 of the same Surah (Bagarah
Para 2) states is of fundamental
importance in the context of socio-
economic order, of [slam.
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It enjoins upon the believers
(Momineen) to enter the domain of
Istam wholly and completely l.e.
neither half-heartedly nor piece-meal,
as is being done at present through the
introduction of "Ushar" and "Zakat"
applicable 1t the entire
population), renaming the interest as
profit, establishment of a Federal
Shariat Court which in a way 1s a
parallel - set-up with the traditional
Courts of Justice known as High
Courts and Supreme Court. Let us
ponder to consider what we are aiming
at through this paich-work. In fact, it
is an attempt to deceive ourselves as if
we-are under the cover of an Islamic
cloak serving the cause of Islam,
although we are otherwise living in a
completely capitalistic system. This
hypocritic stance is a deviation from
the right path. '

- The above references do provide
a broad outline of Islam. The sphere
of responsibilities of the Government
of an Islamic Society will transcend
the traditional basic necessities of life,
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appears in the form of vegetation,
rivers, mountain, plains, deserts stones
etc. but it also includes the treasures
buried underneath. Thus, all natural
resources spread in its vast expanse
and unfathomable depths constitute
national wealth and possessions
belonging to the community as a
whole.

Let us consider objectively the
productive capacity of labour and its
relationship with reward. It is not an
uncommon observation in the present
day world that there are individuals
who put in excessive hard work, yet
can hardly meet the bare necessities of
their own and their families. On the
other hand, there are persons who
either work very little or not at all but
they have all the comforts of life.
Such an anomalous situation exists
because division of and compensation
for labour are not based on the Islamic
principals of justice and equality. This
second group of people consisting of
apparently more favoured individuals
constitute the bunch of social
parasites. Conceding that individuals
do differ in their respective capacities
to work, the compensation to less
productive individuals at least be
sufficient to meet their basic
necesstties of life. The criterion in this
regard should be “from every one
according to his capacity and to every
one according to his need'. It.is true
that just as individuals differ in their
capacities and natural inclinations to
work, their requirements of life may
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also differ in the nature and range of

wants. The society has, therefore, to
keep in  mind such  varying
circumstances. Moreover, the human

beings are not only multiplying in
numbers but due to spread of
education and ever-changing
the productivity and
with it the complexities of life are also
increasing, It is a fact that
responsibilitiess of a  modem
Government have increased manifold
for the fulfillment of which, more
resources are required. Hence it is
imperative that the Government which
is required to look after the individual
of the
society, has at its disposal all the
resources, natural as well as created.
according to Quranic verse 111 of
"Sura Tauba" in Para 11, Allah has
acquired the right over their (Momins")

~bodies and ‘possessions for Paradise

(promise of a better life here and
hereafter.). Quranic way of expression

is that when God makes a demand

from humans, it does not mean that he
demands this for His own sake but
rather for the human society through
which His Dictates are implemented
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"Infaq" ( (@\al ) is a Quranic

term which means to give out to others
from your own earnings/possesions, to
spend on others (needing help.) or to
keep one's wealth/resources open to
others.  This approach has been
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te consider it in the context of and as
an integral part of the overall Islamic
System. Hence the correct approach
snould be to introduce Islamic System
first; then and then alone each issue
will get its rightful place in the overall
set-up, yielding its natural and
constructive results,

The first State founded on the
tenets and principles of Islam which
the world witnessed, was that set up in
Madina by the last Messenger of God,
"Muhammad" (PBOH). This
continued during the periods of his
first four Caliphs, popularly known as

"Khilafat-e-Rashida". Thereafter, the
system  virtually ch#ged into
monarchy, gradually allowing
incursions from other ideologies, thus
polluting it with worldly exigencies.
Quran itself provides the foundations
for an Islamic Socio-Economic Order.
If a human society as a political entity
organises itself by taking guidance
from Quran in all its affairs so that
soclal and economic inequalities
disappear, a proper base has
supposedly been provided to build up
the edifice of an Islamic Welfare State.
Such a sublime goal cannot, however,
be reached merely on wishful thinking
and desires howsoever noble these
wight be. Every member of such a
society in his individual capacity and
in his relations with others has to act

and behave like a true Muslim. In.

other words, the society in collective
terms has to take bold and fateful
decisions; great sacrifices have to be
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made; heavy odds and obstacles have
to  be overcome; positive and -
constructive steps have to be taken:;
the whole society has to be disciplined
and tuned to following fundamentals
of Islam etc. etc.

The first and foremost concern
should be to organise educational
system incorporating Islamic values,
leading to a mental revolution in the
society. Such a desirable situation
will certainly prevail if individuals
become brain trusts of Quranic
principles; human minds are bereft of
vices like bias of any type, bigoted-
ness and sectarian, clannish or class
feelings.  Further, it may become
virtually impossible to aitain high
status or occupy a position of
eminence simply on the -basis of
wealth, favour or nepotism. On the
contrary, such an approach will not
only be discouraged but will also be
looked down upon.

God is Creator of the entire
Universe. Land and other resources of
Earth  cannot, therefore, become
personal possessions of individuals
and group of individuals. Quran states

at a number of places that Earth

belongs to God and that it is a source
to sustain all types of life, ie. it
provides life-sustaining products to all
living creatures. Thus, BEarth can be
held and managed coliectively for the
benefit of the entire society. It should
also be well understood that earth is
not merely what it superficially
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rent, wages, interest and profit. Land
and labour do figure in the production
process but are subservient for their
utilisation to labour and entrepreneur,
the latter also is a kind of specialised
labour. Accordingly, the various acts
that add wvalue to products and
consequent increase in their demand,
are different facets of labour itself.
Labour occupies a pivotal position in
Carl Marx's Theory of Surplus Value.
In fact, the four factors of production
claiming their respective shares in the
resulting value added is a subtle way
of appropriating the maximum of
divisible pool by the capitalist who
besides using these factors of
production, also owns them. In this
manner, the weakest of these factors,
i.e. labour continues to be exploited in
the capitalist system.

"Man's share is proportionate to
his effort' is the gist of what verse 39
of Sura "Najam" in Para 27 purports to
convey.
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As regards the question whether
the two terms Riba and interest reflect
the same situation or are mutually
exclusive, we should again derive
guidance from Quran. Reference is
invited to verse 275 of Sura Baqara in

Para 3.
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C 1a11fymg the  misconceived
notion that trade is analogous to Riba,
it is categorically stated that while

L
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trade is "Halal", Riba in "Haram".
This is because human effort (labour)
is involved in the case of trade. A
little further, verses 278 and 279 of the
same Sura convey by implication that
the additional charge for loaning out
capital is what constitutes Riba. These
verses enjoin upon the believers to
give up what remains of Riba and
refusal to do so would invoke wrath of
God and his Messenger. Further, if
they submit to God's Will, their
demand should be confined to the
return of their principal (and nothing
over .and above that). Thus, neither
they will exploit others nor any
excesses will be perpetrated on them.
These verses make the concept of Riba
abundantly clear and make no
#istinction, or exception on account of
the loan being for personal needs on
business purposes; whether the rate of
interest is high or low and whether it is
simple interest or compound interest.
The text of these Verses is as under
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In every day life, the absence of
unanimity on the question of interest
has made it controversial. It is
apprehended that difference of opinion
in many other matters is likely to crop
up when we try to solve it on
individual basis, considering it in
isolation. The right course would be
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interest” in English and both fulfill
e implications of "Riba" in Arabic.
nierest is a fundamental tool of
Capitalistic  economy in financial
icalings and since our economic set-
ap is similar, some quarters try 1o
justify the existence of interest by
saying that interest these days has
taken the form of bank interest which
by virtue of its link with trade and

commerce, does not guite resemble

with Riba. This 1is a gross
misconception. 1t may be noted that
any addition to the principal amount
will come under the purview of Riba,
whatever the connotation.

We should bear in mind that
God is ~All Knowing' and he certainly
knew that a time will come when the
vorrowing  will mostly  be
commercial purposes and if God
wished to draw a line between the two
types of borrowing, i.e. commercial
debts and debts for personal wants, he
would have undoubtedly  used
different terms 1o describe the two
situations.  Contrary 10 this, the
retention of one and the same term
proves that Riba applies 10 all
situations irrespective of the purpose
of loan and the rate charged for the use
of capital. What distinguishes Riba
from trade is the element of human
effort, physical or mental, implicit in
the latter. In fact there is no ambiguity
surrounding the two terms of Riba and
interest which are inter-changeable
and are not mutually exclusive.

for.
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In Capitalism, interest 18
considered reward of capital and
despite a long journey through time
assuming periods of laisez faire,
mercantilism, classical, neo-classical
and now the modern eCONnoMmics,
interest has mnot lost its intrinsic
characteristic and basic position in a
capitalistic set-up. As regards reward
or compensation, this is, relevant only
in the case of labour, whether physical
or mental, Capital in any form is an
inanimate substance, capable of doing
nothing or bringing about no change
by itself unless man applies his know-
how. How can such a substance claim
its share or compensation? If we
ponder, it will not be difficult to
comprehend that capital available at
present is nothing else than that part of
labour's compensation which was
saved. In other words, the capital we
call interest-bearing Of which is
productively utilised, is in fact that
surplus wealth or capital which 18
accumulated over time from the pool
of unspent earnings in the form of
savings. Since capital can assume
different forms, €.g. land, orchards,
houses and buildings machinery and
implements etc.. income accruing
therefrom is a kind of Riba and hence
unjustifiable. ‘ o

Traditionally, there are four
factors of production, viz. land,
labour, capital and organisation which
participate in the production process
and are claimants in the value added.
Their shares respectively are known as



Telu-e-Islam

mishandling of which resulted in the
secession of Last Pakistan which
became an independent country by the
name of Bangla Desh in 1971. This
was a heart-rending episode to
Pakistani Nation as a whole. The
present unanimously agreed
Constitution of 1973 goes to the credit
of elected representatives at that time.
This Constitution also did not have
smooth sailing. It received jolts when
another Martial Law was clamped on

the  country. Although  the
* Constitution ~ was  not formally
sbrogated, in practice it became
subservient  to Martial Law
Regulations and Orders. Thus, it
virtuaily remained suspended. Strictly
speaking, none of the Constitutions
can be termed as Islamic. Adoption of
Objectives resolution and a few more
nominal provisions relating to the so-
called Islamisation can be a source of
- consolation to some who look at Islam
only superficially.

The circumstances in which
Pakistan came into being were unusnal
and the conditions which the great
wpheaval had created, could have been
turned into a blessing, being so
conducive that the society could be
moulded in any shape that the people
at the helm  of affairs would have
wished. " Sadly and to the misfortune
of people at large, no use was made of
the opportunity which nature had
offered.
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During the last two decades,
some clamour has been witnessed
from various quarters in favour of
bringing about changes in the
prevailing  system, conforming to
Islamic way of life. Certain steps have
also been taken by the Government, .
giving semblance of introducing Islam
through the creation of some
Institutions, viz. Council of Islamic
Ideology, Federal Shariat Court, Zakat
and Ushr, interest-free bﬁking etc.
Whether  these ' measures  have
succeeded in creating the desired
impact, is debatable or rather too early
to evaluate. We need to bear in mind
that adoption of Islam has to be in toto
and not piece-meal, as is being
attempted presently. Quranic verse
208 in Sura "Bagara” clearly describes
this approach.
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In other words. the positive
results of Islam would appear only
when the Social Order is completely in
conformity with the injunctions of
Quran.

The preceding . introduction
seemed necessary before coming on to
discussions about "Riba" vis-a-vis
interest. It is now intended to get

‘acquainted with the implications of

Riba, like warning about the pitfalls it
implies and pointing out the forms it
may take. The term "sood" ( 3 )
in Urdu is synonymous to the term
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A INTEREST AND "RIBA™

A4 COMPARATIVE STUDY
By

Sirajuddin Ahmad

The motivating factor for t“? the  Government in the

waging struggle by the Indian disappearance from the scene of one

Muslims during Pakistan Movement of the main architects of Two Nation

, was to carve out a separate homeland Theory. It had a damaging effect on

: for themseives with a view to set up an the proposed plan of work_towards the

1 Islamic State where they could shape formation Of, an Islamic S oclety.

g their destinies in the light of Quranic Specches, writings and sayings of

injunctions. When their struggle Quaid-e-Azam on different occasions

' successfully . culminated in  the had made it abundant}y clear that he

Z establishment  of Pakistan, the had a vivid picture” of the broad

/ widespread  communal riot;- and framework for an Islamic State. His

disturbances which erupted in the aides, comp anions and suceessors

.. Ny wake of partition of South Asian sub. seemed to have neither the will and
A~V continent resulted in the death of ' convi_ctlon nor the perception of an
3 A 4 millions and untold miseries to those Islam(ljc St? te. .Tl.le people lilt laFge ha}d
0 = Y who survived. Consequently, the shift sItlgan. en-t ertmr;;g al;p renensions in
¢ of population on a large and t 13 dTrectlxon. € su sequelﬁt eventﬁ

i ) £ : unprecedented scale confronted the ;m evelopments proved that suc

= & . ' , ‘ new-born State with the gigantic task ears were not unfounded.

_— ) of rehabilitation which ' forced ‘the The process of constitution
L PR . / { » Government to detract its attention making moved at snail's pace. So far
. - i gr om the main aim at least for the time we have had three Constitutions. The
—— M cing. - first one came almost nine years after

" » ’ The sad demise of the Father of Independence but it was rescinded
N Nation, Quaid-e-Azam Muhammad after the promulgation of Martial Taw

k1 Al Jir;n ah on 11 September 1948 in 1958. The 1962 Constitution was a

Y only a year after the creation of Zort of an {nmovating cexperiment

Pakistan on 14 August 1947 dealt a uring the Martial L?W Reglr.ne. It

big blow to the Nation and 2 set-back ultimately led to political strife, the




